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Abstract. The pandemic crisis from 2020-2021 has produced negative effects on the economies of
six European Union (EU) member states outside the Eurozone: Bulgaria, Croatia, Czechia, Poland,
Hungary, and Romania.
This paper presents the economic and social situation in the aforementioned states, before the
pandemic started in Europe and after the Sars-Cov-2 infection rates began to drop, and many
restrictions previously imposed on tourism, hospitality, culture, sports and free movement were
lifted. The paper highlights whether the Maastricht Treaty nominal convergence criteria were met
or not by Bulgaria, Croatia, Czechia, Poland, Hungary, and Romania, as they represent an
important pillar of joining the Eurozone; the paper also analyzes the real convergence – especially
the Gross Domestic Product (GDP) per capita, calculated to the Purchasing Power Parity (PPP).
The pandemic crisis, as well as some misunderstandings at EU level, have led Romania, Czechia,
Poland, and Hungary to postpone adopting the Euro, as the latter 3 states did not even set a
Eurozone joining deadline. Yet, some progress has been made by Bulgaria and Croatia, as they
included their national currency in the Exchange Rate Mechanism II (ERM II) starting July 10,
2020.
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1. Introduction. A brief history of the Euro
The Maastricht Treaty has entered into force on November 1, 1993, and it provisions not
only the creation of the European Union (EU), but also that of a single European currency
to be adopted by all EU member states, provided that they meet certain nominal
convergence criteria, such as: price stability, exchange rate stability, solid public finances
and long-term interest rates.
At the reunion of the European Council in Madrid, in December 1995, the name of the
single European currency was set to be the "Euro.
The Eurozone was formed on January 1, 1999, when 11 EU member states adopted the
single currency – Austria, Belgium, Finland, France, Germany, Ireland, Italy, Luxembourg,
The Netherlands, Portugal and Spain, but cash payments continued to be made in national
currencies, as the Euro was used only in virtual form and for accounting purposes from
January 1, 1999 to December 31, 2001. Denmark is the only EU state that obtained and
exemption clause from adopting the Euro. The rest of EU member states were under the
obligation of adopting the single currency at a certain date, following the conditions
imposed by the Maastricht Treaty. It should be mentioned here that the United Kingdom
also appealed at the "opt-out clause" of the Euro, same as Denmark, but today this state is
no longer part of the European Union.
From 2001-2015, the single European currency was adopted by the following eight member
states: Greece, Slovenia, Malta, Cyprus, Slovakia, Estonia, Latvia, and Lithuania (the latter
joined the Eurozone on January 1, 2015).
From 2015 to present day, the expansion of the Eurozone was stopped because of the
economic crisis of 2008-2010, which determined tougher conditions imposed by the
European institutions to the new states interested in adopting the Euro, but also because of
the recent pandemic crisis and the high-level misunderstandings between certain member
states on economic, cultural and social issues. Out of the seven EU member states outside
the Eurozone, it was only Bulgaria and Croatia that moved on to the final step of adopting
the Euro, which is joining the Exchange Rate Mechanism II (ERM II) and, automatically,
to the Banking Union, i.e., the Single Supervisory Mechanism (SSM) and the Single
Resolution Mechanism (SRM).
2. Bulgaria and Croatia take the final step before joining the Eurozone, by participating
in the ERM II
On July 10, 2020, after having been positively evaluated by the European Commission and
by the European Central Bank, Bulgaria and Croatia received the agreement of the parties
comprising the ERM II (Eurozone Finance Ministers, the European Central Bank, the
Danish Finance Minister, and the Danish Central bank Governor) to join the ERM II and
the Banking Union. Bulgaria had previously expressed their intention to participate in the
ERM II through the letter of intent from June 29, 2018, and Croatia had expressed their
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intention on July 4, 2019. For their national currencies to be included in the ERM II, the
two candidates had to implement a set of measures, known as previous engagements, in the
following six policy areas: the banking supervision (to consolidate banking supervision
through a close cooperation with the ECB), the macro-prudential framework, the
supervision of the non-banking financial sector, the insolvency and anti-money laundering
frameworks, and the governance of state-owned enterprises. The implementation of
measures on banking supervision and on the macro-prudential framework was evaluated
by the ECB, and the other 4 measures, by the European Commission.
It is a known fact that, once a member state adopts the Euro, their monetary policy is no
longer handled by their national central bank, but it is coordinated by the European Central
Bank. The Eurozone states can no longer devalue their national currency to encourage
export. A state’s participation in ERM II for at least 2 years means setting a central
exchange rate of their national currency against the Euro and it entails the interdiction for
that state to devalue their own currency against the Euro. These ERM II conditions are
meant to imitate the ones the respective state will have to deal with after adopting the Euro,
and they are meant to prepare joining the Eurozone by encouraging the use of adequate
budgetary and structural policies.
For the transition within ERM II to be successful, European institutions deem joining the
Banking Union at the same time as necessary and mandatory, as it contributes to the solidity
of the banking sector in the respective state.
Bulgaria and Croatia participate in the Single Supervisory Mechanism and the Single
Resolution Mechanism, which entail the regulation of the national central banks in close
cooperation with the ECB as regards the supervision of credit institutions (setting up a close
cooperation between the national central banks of the two states and the European Central
Bank) and they also entail the transfer of contributions to the Single Resolution Fund.
The Bulgarian Central Bank and the Croatian Central Bank will each have a representative
in the ECB Supervisory Council, with the same rights and obligations as the other members
(European Central Bank, 2020a).
Through ECB’s press release of September 11, 2020, based on an evaluation conducted by
the ECB at the credit institutions from Bulgaria and Croatia, meant to establish which ones
can be classified as significant institutions, the ECB has announced that they would begin
the direct supervision of five banks from Bulgaria and eight banks from Croatia. "The ECB
will also be responsible for the oversight of the less significant institutions and in charge
of the common procedures for all supervised entities in the two countries" (European
Central Bank, 2020c).
Bulgaria and Croatia were accepted in the ERM II based on the "firm commitment" by the
respective authorities "to pursue sound economic policies with the aim of preserving
economic and financial stability and achieving a high degree of sustainable economic
convergence" (European Central Bank, 2020d).
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On July 13, 2020, the Bulgarian lev got a central rate of 1.95583 lev/euro, and the Croatian
kuna a rate of 7.53450 kuna/euro, both with a band of fluctuation of ± 15% around the
central rate of each national currency (European Central Bank, 2020f).
Table 1. Euro central rates and compulsory intervention rates for the Bulgarian lev and Croatian kuna entered
into force on 13 July 2020
Bulgarian lev (BGN)

Croatian kuna (HRK)

Upper rate

2.24920

Central rate

1.95583

Lower rate

1.66246

Upper rate

8.66468

Central rate

7.53450

Lower rate

6.40433

Source: European Central Bank, Press release: Euro central and compulsory intervention rates for Bulgarian
lev and Croatian kuna in ERM II, 13 July 2020.

We should mention that Denmark has been participating in ERM II since January 1, 1999,
but they have not adopted the Euro because they opted for the "opt-out clause" when they
joined the EU.
3. Czechia, Hungary, Poland, and Romania say no to the Euro for the near future
If Bulgaria and Croatia have taken important steps towards joining the Eurozone, Czechia,
Hungary, and Poland do not want it yet, as they did not set any deadline within their national
convergence programs.
Moreover, the statements made during the last few years by state officials in the three
countries, strongly point to that direction.
According to Reuters, the Governor of the National Bank of Poland, Adam Glapinski, has
declared that for as long as he holds his current position, he would not allow his country to
request the adoption of the Euro, and he would prevent Poland from joining the ERM II.
"Regardless of who is governing Poland, for as long as I am in charge of the central bank,
we will not enter the euro zone" and "We will not give up on the zloty (currency), because
it will dramatically limit growth opportunities for the Polish economy", are some of the
statements made by the Governor of the Polish Central Bank (Reuters, 2019).
The Polish Prime-minister, Mateusz Morawiecki, agrees with the Governor of the Polish
Central Bank. In 2019, at the regional convention of the Law and Justice Party (Pis), that
took place in Lublin, he stated that it would not be profitable for Poland to join the Eurozone
at the moment, and he gave the example of other countries that he considered were too
hasty to adopt the Euro, which led to their economic stagnation. "These are countries, like
Greece, which in 2007 had an economy 10 times smaller than the Germans, and today their
economy is 18 times smaller"; "It is worth drawing conclusions for Poland from the failure
of these countries, because today we are confronted with this subject", Morawiecki said, as
he was quoted on April 13, 2019, by the Polish Press Agency (Polish Press Agency, 2019).
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During the same congress, the Pis leader, Jarosław Kaczyński, was tougher about joining
the Eurozone, and he stated: "We say no to the Euro, we say no to European prices"; "The
EU membership treaty doesn’t specify the date of euro adoption. Someday we will join,
but only when our level of wealth comes close to that of Germany" (Emerging Europe,
2019).
On August 2, 2021, the Hungary Today newspaper cited some opinions on joining the
Eurozone of the Hungarian National Bank Governor, György Matolcsy, initially published
by the Magyar Nemzet newspaper. He maintains that the current pandemic crisis can be
managed better with the national currency, and during 2020-2021, the National Bank of
Hungary has used several "targeted tools", in order to deal with the economic crisis, tools
which the Eurozone couldn’t offer: "It is a historical fact that all countries in the euro zone
had already achieved their level of development by the time of joining [the common
currency], they became highly developed and rich without the euro. It was not the euro that
brought wealth but the national currency", end quote from the statement of the Hungarian
National Bank Governor (Hungary Today, 2021).
The Prime-minister of Czechia, Andrej Babiš, made the following statement for the
Harvard International magazine: "The Czech Republic is ready to enter the Eurozone. But
in this situation, when we expect some reforms to EU governance, we choose to wait. The
euro is more of a political than an economic project." and "Besides that, we are now seeing
serious structural challenges that are potentially very dangerous: tensions between the
prosperous northern members of the EU and the stagnating south were clearly visible
during the post-pandemic recovery package negotiations. And while the 19 states of the
Eurozone have a common currency, they still have different economic approaches and
follow different budget strategies." (Prague Morning, 2021)
Between the Brussels institutions and the ones from Poland and Hungary, there are different
opinions about the rights of sexual orientation minorities, which have lately led to certain
disputes. During the last few years, the European Union decision making forums have
extended the rights of LGBT people (people who have other sexual orientations, besides
heterosexuality), but Hungary has done the opposite. In June 2020, the Hungarian
Parliament passed a law that bans homosexual references in front of children. The European
Commission President, Ursula von der Leyen, drew Hungary’s attention to the fact that this
issue violates European law and she threatened to notify the EU Justice Court and to impose
financial sanctions on Hungary.
During a TV interview, Czech President Milos Zeman stated that he agreed with the
Hungarian law, as he considered it necessary for the prevention of children and parents
manipulation through sexual education (BBC News, 2021).
From the judiciary point of view, there are different approaches between the European
Commission and Poland, as regards the justice system reform in Poland, which entered into
force in February 2020. This law prevents Polish judges to send requests to the European
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Court of Justice to obtain legal opinions. Based on this law, the Disciplinary chamber was
created, which is meant to supervise and financially penalize Polish judges.
Unfortunately, there are many disagreements between EU institutions and Hungary and
Poland, on economic, social, cultural, legal issues; there are different ways of thinking
when it comes to minority rights, and also past issues, such as relocating a certain
immigrant quota that EU was imposing on these states. All of these may be an obstacle
when it comes to these states adopting the Euro in the near future.
In the Substantiation Report of the National Plan for the Adoption of the Euro, written in
2018, Romania had set 2024 as the target for adopting the Euro, but so far, they haven’t
even requested to participate with their national currency (the leu) in ERM II. An article
published by Mediafax on February 18, 2021, quotes the Romanian Prime-minister, Florin
Cîțu: "Our roadmap to the Euro has been a little delayed by this crisis in 2020. We need
real convergence. We will recover in 2021-2024, but we must acknowledge the fact that
joining the Eurozone will happen after 2024" (Mediafax, 2021).
The economic crisis of 2008-2010 and the recent pandemic crisis have made these member
states’ wish to adopt the euro disappear for the moment.
4. Nominal convergence criteria
To adopt the Euro, any EU member state must meet the nominal convergence criteria, as
they were established through the Maastricht Treaty. The convergence criteria refer to
meeting the 5 economic indicators: the average annual inflation rate must not be more than
1.5 percentage points over that of the three best EU members on price stability, public
budget deficit should not exceed 3% of GDP, public debt should be under 60% of GDP,
the average annual long-term interest rate should not be more than 2 percentage points
above the best three EU Members States in terms of price stability, and the national
currency/Euro exchange rate must be maintained inside an interval of fluctuation of ±15%
in relation to a fixed but adjustable central rate, within ERM II for at least 2 years, and
without devaluing the exchange rate of their own initiative.
The nominal convergence indicators have worsened at the end of 2020, compared to 2019,
when the Covid-19 pandemic had not yet entered Europe (Table 2).
In 2019, all these states, except Romania, had met the budget deficit convergence criterion
(Bulgaria, Czechia and Croatia had a budget surplus of 2.1% of GDP – Bulgaria, and 0.3%
of GDP – Czechia and Croatia). At the end of 2020, none of these states met this criterion
anymore, as the highest deficits were recorded in Romania (9.2% of GDP), Hungary (8.1%
of GDP) and Croatia (7.4% of GDP).

The pandemic crisis – A new factor to slow down the expansion of the Eurozone

11

Table 2. General government net lending (ESA, % of GDP)
GEO/TIME

2019*

2020*

2021**

2022**

Bulgaria

2.1

-3.4

-5.6

-2.7

Czechia

0.3

-6.2

-8.8

-5.9

Croatia

0.3

-7.4

-3.8

-2.6

Hungary

-2.1

-8.1

-7.5

-5.9

Poland

-0.7

-7.0

-6.9

-4.2

Romania

-4.4

-9.2

-8.0

-6.2

(criteria ≤ 3% of GDP)

* Eurostat Database (Last updated: 22.04.2021).
** Estimated data collected from the National Convergence Programs developed in 2021 by Bulgaria, the
Czech Republic, Croatia, Hungary, Poland, and Romania.
Source: Eurostat, National convergence programs developed in 2021.

The high budget deficit of 9.2% registered by Romania in 2020 was not only determined
by the pandemic crisis that started in Europe in March 2020, but also by the expansionary
fiscal policy started in 2019, which affected the budget deficit of 2019, taking it to 4.4% of
GDP, and thus surpassing the maximum threshold of 3% provisioned by the Stability and
Growth Pact.
Within the context of the pandemic, which generated many financial issues, "the general
escape clause" was activated in 2020, as it was introduced through the "Six-pack" that
reformed the Stability and Growth Pact in 2011, which allows EU member states to
temporarily move away from the fiscal adjustment requirements, and they would not be
placed under the Excessive Deficit Procedure. The aforementioned clause can be activated
in certain extraordinary situations, when the deterioration of financial positions happens as
a result of events that were out of the member state’s control.
Out of all EU member states, it is only Romania who is under the EDP – Excessive Deficit
Procedure, as of April 2020, based on the budget deficit of 2019. Considering the pandemic,
"the European Commission indicated that no decision on further steps in Romania’s EDP
could be taken at this juncture" (Haroutunian et al., 2020).
As per the Council’s recommendation of June 2, 2021, addressed to Romania, in order to
eliminate the excessive public deficit, Romania should ensure the complete application of
the national taxation framework and to take a set of extra measures, meant to end the
excessive budget deficit by 2024, by reducing the deficit to 2.9% of GDP in 2024.
According to the National Convergence Programs elaborated in 2021 by Bulgaria, Czechia,
Croatia, Hungary, Poland and Romania, the previsions for the next 2 years are not
optimistic, as the budget deficit of many of these states will continue to be over the limit of
3% of GDP.
At the end of 2020, the pandemic has forced most EU states to borrow money, in order to
finance their large budget deficits, as public debt increased in EU member states outside
the Eurozone. Croatia and Hungary had a public debt of over 60% of GDP before the start
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of the pandemic crisis, and the Polish public debt is near the reference threshold. According
to the National Convergence Program of Poland (2021 edition), this state’s public debt is
estimated to reach 60% of GDP in 2021 (Table 3).
Table 3. General government gross debt (ESA, % of GDP)
GEO/TIME

2019*

2020*

2021**

2022**

20.2

25.0

27.4

28.6

(criteria ≤ 60% of GDP)
Bulgaria
Czechia

30.3

38.1

44.8

48.2

Croatia

72.8

88.7

86.6

82.5

Hungary

65.5

80.4

79.9

79.3

Poland

45.6

57.5

60.0

59.2

Romania

35.3

47.3

50.8

52.9

* Eurostat Database (Last updated: 22.04.2021).
** Estimated data collected from the National Convergence Programs developed in 2021 by Bulgaria, the
Czech Republic, Croatia, Hungary, Poland and Romania.
Source: Eurostat, National convergence programs developed in 2021.

In 2020, only Bulgaria and Croatia met the price stability criterion. Bulgaria had an average
annual increase in prices (IAPC) of 1.2%, and Croatia kept prices the same all year.
However, according to all previsions in national convergence programs, and in European
Commission reports, the annual average inflation rates would increase by the end of 2021,
as a result of the increase in energy and fuel prices, as the inflation is also sustained by
aggregated demand.
In 2019, five out of six states met the medium term interest rate criterion, but in 2020, their
number decreased to four, as Hungary slightly surpassed the maximum level (Table 4).
Table 4. HICP inflation rate and long-term interest rates (%, annual average)
Inflation rate (HICP)
GEO/TIME

2019

The interest rate
2020

2019

2020

(criteria: < 1.9)

(criteria: < 1.5)

(criteria: <3.47)

(criteria: <2.12)

Bulgaria

2.5

1.2

0.43

0.25

Czechia

2.6

3.3

1.55

1.13

Croatia

0.8

0.0

1.29

0.83

Hungary

3.4

3.4

2.47

2.22

Poland

2.1

3.7

2.35

1.50

Romania

3.9

2.3

4.54

3.89

Note: In 2019, the average annual inflation rate of the top 3 EU Member States as regards price stability
(Portugal, Greece, Cyprus) is 0.4% (resulting in a criterion of 1.9%) and the average long-term interest rate in
the 3 states is 1.47% (resulting in a criterion of 3.47%).
In 2020, the average annual inflation rate of the top 3 EU Member States as regards price stability (Croatia,
Luxembourg, Latvia) is 0.0% (resulting in a criterion of 1.5%) and the average long-term interest rate in the 3
states is 0.12% (resulting in a criterion of 2.12%).
Source: Eurostat, Own calculations to find out the maximum criteria.
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The analysis of the presented data shows that at the end of 2019 and 2020, none of the six
member states outside the Eurozone met four out of the five nominal convergence criteria.
The exchange rate criterion is not analyzed, because Czechia, Hungary, Poland, and
Romania did not join the ERM II, and Bulgaria and Croatia only joined on July 10, 2020,
and the ERM II participation time of at least 2 years hadn’t yet been reached.
5. The evolution of the Gross Domestic Product
At the end of 2019, all six states registered a real GDP increase, but the pandemic crisis,
which came to Europe at the beginning of 2020, brought by an economic contraction not
only in these six states, but throughout most EU member states. Out of 27 member states,
it was only Ireland that registered an economic growth of 4.7% of GDP at the end of 2020.
So, at the end of 2020, Croatia registered the highest economic decline, as its real GDP
dropped by 8%, while the Polish economy suffered least, with a 2.7% real GDP degrease,
at the end of 2020 (Table 5).
Table 5. Real GDP growth (%)
GEO/TIME

2019*

2020*

2021**

2022**

Bulgaria

3.7

-4.2

4.6

4.1

Czechia

3.0

-5.8

3.9

4.5

Croatia

2.9

-8.0

5.4

5.9

Hungary

4.6

-5.0

6.3

5.0

Poland

4.7

-2.7

4.8

5.2

Romania

4.1

-3.9

7.4

4.9

* Eurostat Database (Last updated: 30.07.2021).
** Estimated data according to the "European Economic Forecast – summer 2021" of the European
Commission.
Source: Eurostat, European Commission.

According to the European Economic Forecast from Summer 2021, the European
Commission estimates an economic recovery in most EU member states, as a result of an
increase in vaccinated people, a lift of travel ban and other restrictions previously imposed
on tourism, art, entertainment, hospitality and restaurants, which made private consumption
constantly grow, but also due to the Recovery and Resilience Plan, which will support
investment.
As a result of negative financial effects of the Coronavirus pandemic, on the road to
economic recovery, on May 27, 2020, the European Commission has proposed the creation
of the Recovery plan called NextGenerationEU, of 806.9 billion euros (the value of 806.9
billion euros is expressed in current prices in 2020; it amounts to € 750 billion in 2018
prices), and it was approved on July 21, 2020 by the EU member state presidents and primeministers. The Recovery and Resilience Plan is the main tool of NextGenerationEU, and it
consists of loans and grants valued at 723.9 billion euros, which will be granted to EU
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member states, to support reform and investment. (European Commission website.
Recovery plan for Europe).
The European Commission estimates significant increases in the real GDP of the six analyzed
states. It is expected that Bulgaria’s real GDP will increase by 4.6% in 2021 and by 4.1% in
2022, Croatia – 5.4% in 2021 and 5.9% in 2022, Czechia – 3.9% in 2021 and 4.5% in 2022,
Hungary by 6.3% in 2021 and 5.0% in 2022, Poland – 4.8% in 2021 and 5.2% in 2022, and
Romania by 7.4% in 2021 and 4.9% in 2022 (European Commission, 2021a).
At the end of 2020, out of the six states, Czechia registered the highest level of real
convergence to the EU, as their GDP per capita at PPC was at 94% of the EU average (EU
– 27 states), and the 2 states that recently joined ERM II, Bulgaria and Croatia, had the
lowest, with a GDP per capita at PPC of 55% of EU27 average for Bulgaria, and a 64% for
Croatia (Figure 1).
Figure 1. GDP per capita in PPS in 2019 and 2020 (% of EU 27 average)
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Source: Eurostat (Latest update: 27.07.2021).

From a real convergence perspective, we can reference the 75% of GDP per capita at PPC
registered by Lithuania in 2015, when it joined the Eurozone. If we look at statistics, we
can consider that, from this point of view, Poland and Czechia would be ready to join the
Eurozone, but their political leaders are not willing to give up their national currency any
time soon.
6. Citizens’ opinions regarding life after the pandemic and their wish to join the Euro
It is noticeable that the effects of the pandemic have led to a decrease in citizen optimism
as regards the economic situation of their country. According to the report "Public opinion
in the European Union", which presents the results of the Eurobarometer poll, conducted
in Winter 2020-2021, if in 2019 35% of Romanians considered the economic situation of
their country as relatively good, this percentage dropped to 26% in 2020, and in Croatia it
dropped from 23% in 2019, to 20% in 2020. Large decreases were registered in Czechia –
60% in 2019, to only 31% in 2020, in Poland – from 58% to 38%, and Hungary, from 54%
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to 42%. In 2020, only Bulgaria showed a 4 percentage points increase compared to 2019,
but the percentage of people who view their country’s economic situation as good is still
low in 2020, at only 20%.
But the pandemic and the difficult economic situation of the six member states outside the
Eurozone, did not lead to a decrease in their citizens’ willingness to adopt the Euro as their
national currency. According to Flash Eurobarometer 492, from May 2021, Romanian
citizens are most willing to join the Eurozone – in 2021, 75% of them are pro adopting the
euro in their country. From 2020 to 2021, this percentage has increased from 64% to 75%
in Romania; in Bulgaria – from 48% to 54%, in Croatia, from 55% to 61%, in Poland, from
48% to 56%, in Hungary, from 66% to 69%, and in Czechia, a one percentage point
decrease, reaching 33% in 2021. As we can observe, the citizens in five out of six states
are pro adopting the Euro.
"In a year dominated by the Coronavirus pandemic, European citizens see the European
Union as best placed to respond to present challenges and secure future opportunities...
Europeans consider that the EU’s respect for democracy, human rights, and the rule of law
(32%) and its economic, industrial and trading power (30%) are its main assets" (European
Parliament website. Eurobarometer: Future of Europe survey).
7. Conclusions
Bulgaria, Czechia, Croatia, Hungary, Poland, and Romania must prioritize the structural
fiscal reform in order to reach long term sustainability of public finances.
Economic recovery needs further national investments, through EU funds, especially those
available through the Recovery and Resilience Plan.
Bulgaria and Croatia – even though they have been participating in ERM II for over a year,
and they are within the band of fluctuation of ± 15% around the central rate for each of the
national currencies, the pandemic crisis prevented them from meeting many of the nominal
convergence criteria in 2020. Considering the current and future economic situation, the 2year period that must be spent under ERM II might have to be extended by at least one
more year for these two states. Bulgaria and Croatia will have to honor the commitments
they made to the European Commission and to ECB when the accepted to participate in
ERM II, commitments which consist of continuously improving the general quality of their
institutions and governance.
Even though some of these states have reached a GDP per capita at PPP close to the EU
average (EU27), considering the economic situation created by the pandemic crisis, and
the fact that many of these states registered high budget deficits, and also the not so
optimistic economic perspectives (a high increase in prices is to be expected), they should
not give up on their national currency over the next few years, so that the national banks
may use their own monetary policy instruments, to provide a successful reaction to external
shocks.
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